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Acquisition Of CADKEY Assets

On December 2, Kubotek Corporation acquired the Cadkey assets, at US$3.6million, out of
the auction held under the Federal Bankraptcy Law, Chapter 11. The purpose of the
acquisition is to enhance our long-standing Creation Engineering business, and to establish

the foundation for expanding its world wide activities.

Accordingly, we plan to develop a new product (code name CREATOR) which is a successor of
current Cadkey and ImageModeler products, and integrates NC control functions.  Under

the headquarter's overall control, Kubotek USA, Inc. (a newly founded 100% subsidiary of



Kubotek Corporation) will conduct the Creation Engineering business in USA and European
areas, and will continue the development of CREATOR product line. Kubotek Corporation
will continue and expand the business in Japan and Asian area, and will continue the
development of the basic software for Creation Engineering and hardware, such as RPT

(Real/Rapid Prototyping Toolset).

We will begin the activity with a new set up from 2004, after the preparation and adjustment

period in this year.



